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Cash
Flow
Analysis

You will need:
• Items on student table
• Visualizing A Budget  I.P.
• Pen or sharpened pencil
• Calculator

Objective:
Develop and interpret
a cash flow chart.

A budget is a wellthoughtout plan
that is the result of careful examination
of your financial goals and obligations.

Budgets allow you to plan for
future spending and saving.

They give you control over your
financial situation
and allow you to make
financially sound modifications
to your lifestyle based upon
comparing what was planned
and what actually occurred.

What types of modifications
might a person make to their
lifestyle based upon a
budget?

Budgets can also be motivators.

A cash flow analysis is a
close look at your current
income and spending habits.
A cash flow analysis is not a
budget. It has nothing to do
with a financial plan nor does it
incorporate goals. Rather, it is a detailing of how
money comes in and how money goes out over
a period of time.

Are you
saving
money?

Why or
why not?
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EXAMPLE
Dave and Joan want to chart their monthly cash flow. Create a
spreadsheet that will help them keep track of their income and
expenses for the month.

1. Is their cash flow positive or negative?
Positive

ADD
ADD

2. What does a positive cash flow mean?
Made more money than you spent
You have "Extra Money"

ADD

ADD
/12

ADD
SUBTRACT

3. What does a negative cash flow mean?
You spent more money than you made

ADD

4. They are considering buying tickets to the weekly
concert series at their favorite club. The tickets would cost
$270 per month. Which category would the expense be
added to? Variable Expenses
5. What would be their new monthly cash flow?
Total Income: Same 6,100
Total Fixed Expenses: Same 2,990
Total Variable Expenses: Add Tickets 2,270
Total NonMonthly Expenses Per MONTH: Same 1,000
Total Expenses: Higher 6,260
Monthly Cash Flow: 160
6. What would you recommend to them?

Please complete
Cash Flow Analysis 
Independent Practice

It will be graded at the
BEGINNING of class tomorrow

